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the corresponding period in 1940 by 21.9 per cent. 

In New England during August the value of total 
construction contracts awarded was $48,529,000, as 
compared with $35,002,000 in July and $25,724,000 
for August, 1940. There were increases in each of the 
four major building classifications in August both 
over July this year and August last year. The volume 
of total construction contracts awarded in this dis- 
trict during the first eight months of the current 
year was $296,751,000, 
an increase of 54.6 per 
cent over the correspond- 
ing period last year. 
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Production of boots and shoes in New England 
during August is estimated to have been 15,716,000 
pairs, an increase of 2.3 per cent over July and an 
1940. It is 
estimated that during the first eight months of the 
current year boot and shoe production in this dis- 
trict was 118,161,000 pairs, that of 
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amount paid in wages was 50.5 
per cent larger. It was reported that 19.6 per cent 
of the number of wage-earners were employed wholly 
on defense production. 

In Rhode Island during August manufacturing 
employment was reported to be the highest since 
September, 1929, with an increase of 1.8 per cent over 
July and a gain of 22.5 per cent over August a year 
ago, according to the State Department of Labor. 
In August there was a gain of 1.1 per cent in aggre- 
gate weekly payrolls over July and an increase of 
47.3 per cent over August last year. 

The cost of living in Massachusetts during August 
was reported by the Massachusetts Department of 
Labor and Industries to be 4.6 per cent higher than 
in August last year, with increases of 11.8 per cent 
in food, 3.2 per cent in fuel and light, 3.1 per cent in 
shelter and 1,5 per cent in clothing. 
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MONEY AND BANKING 


Open market commercial paper rates in the Boston 
money market on September 17 remained at the low 
levels which have prevailed for some time past, 
namely, 34 to % of one per cent. For over a year 
Ye of one per cent has been the asking rate on 90-day 
bankers’ acceptances. The average yields on both 
United States Treasury bonds of more than five 
years’ maturity and of Treasury notes of over one 
year maturity were slightly higher on September 17 
than on the corresponding date a month ago. The 
average yield on the latest Treasury bill sale in the 
open market of 91-day maturity, dated September 17, 
was only .050 per cent, as compared with the recent 
high average yield of .116 per cent for the issue dated 
August 20. This average yield of only .050 per cent 
was the lowest yield on similar issues since late 
in February: 


MONEY RATES AT BOSTON 


1941 Month Year 
Sept. 17 Ago Ago 
Brokers’ quick call loans.... 14% 14% 14% 
Open market commercial paper 
four to six months, hele a4 4-4 4-4 
Bankers’ acceptances — 90 days ; 1% % Vy 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
ee ere me 1.63 1.60 1.67 
Average yield on Treasury notes 
(one to five years)........... 21 .20 29 
Average rate on latest Treasury 
bill sale: 91-day issue...... ; 050 .116 .032 
Rediscount rate (Boston) ae 1 1 1 
Buying rate for 90-day endorsed bills 
CBO8tON) . ...0:4:0.40.» ‘ % 4 1) 


In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) rose almost $23,000,000 during the 
fortnight ending September 17, — thus reversing the 
downward trend which had been in progress since 
July 16. From a longer range view, total deposits 
have fluctuated within relatively narrow limits since 
early in the year. The same may be said of the move- 
ments of the different classes of deposits making up 
the total. 

Loans and discounts, however, have risen steadily 
and almost uninterruptedly since early in the year. 
The rise between February 5 and September 10 
amounted to $115,000,000, with a negligible decline 
taking place during the week ending September 17. 
Commercial loans expanded $97,000,000 since the 
first of the year, toa new peak. From the recent high 
point in holdings of open market commercial paper 
and acceptances reached on August 20, a decline 
took place which brought the volume down by over 
$3,000,000 during the succeeding four weeks. Loans 
to brokers and dealers in securities, after having 
remained substantially unchanged during the sum- 
mer, rose almost $7,000,000 during the fortnight 
ending September 10, only to be followed by a drop 
of $5,000,000 during the following week, thus almost 
wholly wiping out the preceding expansion. Mis- 


cellaneous loans continued the slow but steady rise 
of former months. In these same Boston member 
banks holdings of securities, both direct and guaran- 
teed by the United States, and all other bonds and 
stocks remained fairly constant during the past two 
months ending September 17. During recent weeks 
reserves carried by these Boston banks at the Federal 
Reserve Bank increased, thus reversing the down- 
ward movement which had been in progress. 

In the weekly reporting New England member 
banks outside of Boston total deposits (adjusted to 
exclude items in process of collection) reached a new 
all-time peak on September 17 of $716,000,000, — 
an expansion since May 29, 1940, of $137,000,000, — 
practically all of this growth occurring in individual 
demand deposits. Between early in February and 
the middle of June total loans and discounts rose 
rather sharply, since which latter date, however, the 
volume has been fairly constant. These movements 
in total loans and discounts reflected to a large extent 
similar trends in commercial loans. Holdings of open 
market commercial paper and acceptances expanded 
$9,000,000 between the first of the year and Septem- 
ber 17; miscellaneous loans rose $3,000,000 during 
this same period. 

Holdings of United States direct obligations in 
these outside member banks remained substantially 
unchanged at the high level reached around the 
middle of August; the volume of holdings of bonds 
guaranteed by the United States and of all other 
bonds and stocks was little changed during recent 
months. Balances due from other domestic banks 
during recent weeks again began to expand, follow- 
ing the late July-early August decline which in- 
terrupted the sharp upturn that started early in 
June. During recent weeks reserves carried by these 
outside banks with the Federal Reserve Bank of 
Boston rose to a level somewhat higher than that 
which prevailed during July. 

Reflecting the rise in deposits in these weekly 
reporting member banks, member bank reserve 
deposits at the Federal Reserve Bank of Boston rose 
$45,000,000 during the fortnight ending Septem- 
ber 17, reversing the downward movement which 
had been in progress since the middle of July. Similar 
movements took place in both total deposits and 
cash reserves. A peak of $595,000,000 was reached 
in the volume of Federal Reserve notes in actual 
circulation on September 3, since which date there 
was a slight decline of some $2,000,000. 

From monthly reports received at the Federal 
Reserve Bank of Boston from selected New England 
mutual savings banks, savings on deposit declined 
in each New England state on August 31, as com- 
pared with a month ago, with the exceptions of 
Connecticut and Maine. 


a 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
















































































BOSTON 1941 One Year’s Change 
Deposits: Se a 17 Month Ago Year Ago Gain (+) or Loss (—) 
Demand Deposits (adjusted)..... ote arate scahutineseiials 989 $ 993 $ 941 $+ 48 + 51% 
Balances Due to Domestic Ban [5 ne erga eae ah OTT on 360 341 353 + 7 + 2.0 
Balances tie fo) POreled Banksia: < ocr. os sisiaia cieie.c.d yaiady ioleaeres ce anaes 21 20 18 + 3 + 16.7 
United: States: Deposits... .)4.5.0.400.6c0s stave earskates ; ree ne 6 6 7 - 1 — 14.3 
Oyo: a aa er ee er Prev lsenewes oeaea ewe ay 81 81 84 —- 3 — 3.6 
TOTAL DEPOSITS (adjusted).......... ape rer wide eres ‘ Macdaiadare $1,457 $1,441 $1,403 $+ 54 + 38% 
Reserves: : 
Reserve witn federal Neserve Banke. oon. cc icccccisdscss ved ost aves aseusee wee 423 106 564 —141 — 25.0 
ROA SR MMM Sa ata ch ae ata bese ae hr Sane Sy a Sig b rule A ere ao ae Obie een 132 32 129 + 3 + 2.3 
Balances with other Domestic Banks.......... SOT Sead Weannnde eros ; _89 __ 87 76 + 13 + 17.1 
TOTAE RESERVEO... c65.vicc ect eiicccet Pi chad Sit ond Moree - ee Bs > 644 $ 625 $ 769 $—125 — 16.3% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans ee 343 25 + 99 + 39.4 
POT SINE DIOR suis cela gio a toc ee preccldse ie aia abe ond we ble eter sible} oiie oc Whew Rae? iy 65 47 + 15 + 31.9 
Loans to brokers and dealers in securities... .........cccccccccccccccscccvcece 12 11 11 + 1 + 9.1 
Other loans for purchasing or carrying securities ’ 8 9 — | — 11.1 
Gal PATO OAN 6.5 oc sinc ¢ ok c's cere Heecee be eb ew Mescns ces 3a 37 0 0 
PORTS OO DADs 6.6.5.5 s hb eK ark Soe Ra RT We oiee bees 4 1 + 2 +200.0 
CURR OMEN sv cciv e+ coca chs et tease ree 110 96 + 14 + 14.6 — 
TOTAL LOANS AND DISCOUN TS ; $ 578 $ 452 $+130 + 28.8% 
United States obligations owned. . $ 275 $ 236 $+ 35 + 14.8% 
Securities guaranteed by U.S. 53 3 + 18 + 58.1 
Other bonds and stocks owned.................. 61 61 + 2 + 3.3 
TOTAL BONDS AND STOCKS OWNED $ 389 $ 328 $+ 55 + 16.8% 
TOTAL LOANS AND INVES EMENTS:.6. icc icscsativiee 055 ve od viaveence $ 965 $ 967 $ 780 $+185 + 23.7% 
Pen FIVE CITIES OUTSIDE OF BOSTON 
Ee Te RN oi oo os 09.8 oak Cho Hk wwe Ws ess Reka Phe ee vuwnws $ 507 $ 494 $ 418 $+ 89 + 21.3% 
Balances Due to Domestic Banks®.. oss ccc: Mena Kea We wd aa eae 47 45 44 + 3 + 68 
Balances Due to Foreign Banks.......... Sree eer a bt Saae ga aaes ae * * * aad a 
SEMICON UNE Css ESE OBEE Sato 2 «oie: otc Nels ete ie5.o need ara lee en almene ed ean Ocedes rs 7 6 + 1 + 16.7 
APSR PUP IMN CSc Mavgrs'g, Wate Ling eacaiete alice ihe ead si wer Ce ered reed ae eae eee hans 155 156 157 — 2 — 1.3 
FTORAD (DEPOSITS (AGIGSCO) Silos ccs ie-acianv as tane eis cea aa eewabeaaue > 716 $ 702 $ 625 $-— 91 — 146% 
Reserves: : 
Reserve with Federal Reserve Banke. ....66. oc ccc cer cdecindeensseccvas 115 113 111 + 4 
Witt GAGE os sie c ciereiciecisee Wo REE te OE OE UT a OCT ue Cee CEE 21 19 17 + 4 
Balances-with other Domestic Banks y:<.66604:< cnaieciaedaeg.a nc ae wetcaaneeeees 125 _ 113 118 + 7 
Og ER VIS soo Gobet re Sarak RRO Ord oD aewodad Mea oeatwatle $ 261 $ 245 $ 246 $+ 15 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans...............ccccececevees 88 88 67 + 21 + 31.3 
Open market DOO. 6ccnecs ie avais ea: arate eyst artes Ward ing ey voca el ee erev eon ee erie ee 33 32 25 + 8 + 32.0 
oatis:<o' brokers and: dealereiin S@curities: 0.516 6.0 sissscin sonnei ee es care eees 1 l 1 0 0 
Other loans for purchasing or carrying securities..............ccccccceces ZN 8 8 10 —- 2 — 20.0 
PR oS oc eae ug UVa Vike calc’ Sieve es atau tases 46 46 45 + 1 + 2.2 
WRU PUL NR IMS 5s Set sics Scr reh aera) cra ATIG aS aah Sh insaC¥iw Grek EtG) one Mor as waa IAC: a se ‘3 = Brrr ee 
RS re ear rr em Bee Nee es dene eS iracecrein were 52 5h + 3 + G5 2 
TOTAL LOANS AND DISCOUNTS rT re Ha oleh PR AEE ee _3 228 $ 226 $+ 31 + 15.7% 
United States obligations owned....... ‘ Shxcéal more aera (ad Qvete aie eer ‘ $ 198 $ 199 $+ 51 + 34.7¢ m 
Securities guaranteed by U.S...... pores ligits aeterera ara Saris avicciews Burbiawl ee anos 25 24 + 2 + 87 
Other bonds and stocks owned............ eas hak ps dren Sree Gere ia o aera Be We 64 _ 66 — 4 —- 59 
TOTAL BONDS AND STOCKS OWNED ee, ayy . _$ 287 $ 289 49 + 20.6% 
TOTAL LOANS AND INVESTMENTS.. SAY coe ne a a $ 515 $ 515 $+ 80 + 18.4% 
*Indicates less than 500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
ee PAPE IRCHERVG: DONOMUN 3 sc ciscxFot.o.v oe oe ae Giecrmid Ooia tees cee dees Horm ab $ 676 $ 650 $ 797 $—12 — 15.2% 
RSE IOMR US Rae crac aa\aVnr cee crave aio ror cree SSH Arete Sr aE: Ha ne eT Snare 25 55 47 — 22 — 46.8 
Ail Other SREP US 3 shtisSeiavalecz sere akin ccarahe op Rel ORT wale oieies HE ON cca 59 66 54 + 5 + 9.3 
CIRCE aa Per RE SSRIS Oe 2 Cece esa CON ns ec arG ares Rea ge he oil NS Serre ee rs gna $ 760 $ 771 > 3898 $—138 — 15.4% 
Federal Reserve Notes in actual circulation..............cccceccccceccees 593 579 440 +153 + 34.8 
"BOURE CAGE INCEBEVOB 6 yi clins 0x10 cd osraece ccemenies Serene Y core Mer tec cic 1,197 1,196 1,177 + 20 + 1.7 
Loans to Member Banks Secured by U. S. obligations. ............... ef einer 0 * 0 me Be 
All Other Loans to Member Danks: 26... 656 cie ccc ceccdcetreiererwenese ns 0 0 0 0 0 
Total Loans to Member Banks........... Shum ara athe Gee aah we ware ae een “a 0 $ * $ 0 $... oe 
Acceptances Dougntin Oper Marrets <e6cs: oso aicaarcaces basis bc onee bacrmalios veweae 0 0 0 0 0 
ETLCRTU eet MCL AMIGE So (ola Conse. 40s hioikre slala Rate medion Caled Meron k buen Mees ee l l l 0 0 
Wnited States ODNBAMONS. 66 foc. so:6 50% crew cieeeiecee ede’ s Uitte tare Racer haere ___159 __ 159 __ 178 — 19 — 10.7 
Total Bills and Securities............. Sis aPa ec calnr al ares ts scer Sine ae ron eres $ 160 $ 160 $ 179 $-— 19 ~ 10.6% 
Commitments to make Industrial Advances... .........0ccccccccceccecceses ne ] 1 * + 1 


*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 














1941 One Year’s Change 1941 One Year's Change 

Sept. 17 Month Ago Year Ago Gain (+) or Loss (—) Sept. Month Ago Year Ago Gain (+) or Loss (— 
Bangor.......$ 5.2 $ 4.3 $+ 1.6 + 44.4% Portland... ..$ 12. $ 114 $ 10.3 $+ 2.2 + 21.4% 
Brockton..... 5.6 5.9 + 1.3 + 30 2 Providence.... 52.5 44.1 35.3 + 17.2 + 48.7 
Burlington. . 3.6 3.8 a mS) + ¢ Springfie eld <se soo 19.3 16.8 + 3.1 + 18.5 
Fall River. 5.8 6.3 + 1.2 + ¢ Waterbury.... 9.4 10.0 ke + 17 + 22.1 
Hartford..... 74.3 66.1 + 14.9 + 2: Worcester. ... 20.3 18.0 13.9 + 6.4 + 46.0 
Holyoke...... 3.8 3.5 + oO + - — — ——— —-- 
LOWE. ccs 4.3 4.1 + PY + ls Total 16 Cities $5 261. 8 $237.3 $197.7 $+ 64.1 + 32.4% 
[Oo re 5.8 5.9 + 12 + 2 Boston....... 359.2 22.3 316.3 + 42.9 + 13.6 
Mvacheer.. 5.2 5.4 + 8 + —- — —— — — 
New Bedford.. 6.5 6.6 + 18 + 35 GRAND TOT AL 
New Haven... 27.1 22.6 + 8.6 + 17 Cities... .$621.0 $559.6 $514.0 $+107.0 + 20.8% 
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NEW ENGLAND INDUSTRIAL 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 134,239 
during the five-week period ending September 13, a 
gain of 21.4 per cent over the total of 110,610 re- 
ported for the corresponding five weeks a year ago. 

During the 37-week period ending September 13 
revenue freight carloadings in this district were 
981,769, exceeding the total of 824,407 reported for 
the corresponding period in 1940 by 19.1 per cent: 





TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIV i OF BOSTON AND ALBANY 
Number of Cars) 

Per Cent Change 

Week Ending: 1941 1940 1941 compared with 1940 
August 16....... 27,203 21,909 Z 
August 23.5... 27,695 22,140 
August 30........ 28,414 23,368 
September 6....... 23,398 19,660 
September 13...... 27,529 23,533 

MERCHANDISE, L.C.L., FREIGHT LOADED 





SIX NEW ENGL aXD. RAILROADS 
(Number of Cars) 
Per Cen 
Week Ending: 1941 1940 1941 compare: 
Avgust 16.0.0... - 12,695 10,847 +17.0% 
Ps 12,92 +18.3 
Apoust 30........5. 12, - +11.4 
September 6 , aa +13.1 
September 13. ee "866 + 9.5 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 





(Number of Cars) 
Per Cent Change 

Week Ending: 1941 1940 1941 compared w ‘ith 1940 
Anoust 16.3..5...«. 22292 8,680 +30.1% 

MugGEL 2d. ..3s.05. 11,308 8,795 +29.2 

August 30......... 12,192 9,336 +30.6 
September 6.. 9: 377 g. 683 +22.0 
September 13. . 11,606 9,2: +25.7 


ALL OTHER CL ASSES OF FREIGHT LOADED 
SIX . RAILROADS 


iTS) 








Per Cent Change 

Week Ending: ( 1941 compared with 1940 
August 16 pals aes 3,216 2,382 +35.0% 
August Zo. sk sssces 3,401 2,418 +40.7 
August 30. ‘esas’ eee 2,497 +34.9 
September Bisa 2,911 2.155 +35.1 
September 13... 3,057 2,553 +19.7 

Boots and Shoes:—In New England during 


August boot and shoe production is estimated to 
have been 15,716,000 pairs, an amount larger than in 











CONDITIONS 
July by 2.3 per cent and exceeding the August, 1940, 
total of 14,359,000 pairs by 9.5 per cent. 

During the first eight months of the current year 
boot and shoe production in this district is estimated 
to have been 118,161,000 pairs, a cumulative total 
21.9 per cent larger than was reported for the corre- 
sponding period a year ago: 





SHOE PRODUCTION FIRST. E io HT MONTHS 
NEW ENGLAND AND UN ED STATES 
(in Lt 1 c Ir 
Jan N 
i ive Er 
1937 109,521 
1938 96,404 
1939 105,685 
140 96,972 
194 118,161* 
€ 105,619 3 36.39% 





Textiles :—The amount of raw cotton consumed 
by mills in New England during August was 100,441 
bales, a decrease of 8.8 per cent from the July total of 
110,080 bales, but higher than in August last year 
by 37.8 per cent. 

The cumulative total used one the first 
months of the current year was 832 


eight 
),331 bales, an in- 
crease of 41.8 per cent over the total of 586,843 bales 
reported for the corresponding period last year: 





COTTON CONSUMPTION—NEW ENGLAND—BY STATES 
Number of Bales) 
STATE First Eight Months Per Cent 
1941 a Change 
61,186 12,9 +42.6% 
Sana Gss-weary 34,013 94, 186 11.8 
seraya ae £42,000 306,048 14.4 
De ecee ad emi’ 94,469 638,259 53.4 
Beha 98,038 71,350 37.4 
ae era da ewer 2,620 3,808 —31.2 
WAU 6s 3 sata ben cee chess 832,331 086,843 +4189 


Raw wool consumption in New 
during August, sis, was slightly 
lower than July but continued to exceed sub- 
stantially the corresponding month a year ago, and 
for the first eight months of 1941 was approximately 
79 per cent more than in the similar period last year. 


England mills 
on a daily average ba 





REVENUE FREIGHT LOADED 
NEW ENGLAND RAILROADS, EXCLUSIVE OF B.&A. 
30,939.40 stat 






THOUSANDS OF CARS 
a 






Mn! 


— Pwiscenvaneous 


ha 


| | 
| | | 





fey 
SOURCE: ASSOCIATION OF AMERICAN RAILROADS 

































COMPARISON OF CHECK PAYMENTS | 
AUGUST 1941 COMPARED 8 MONTE COMPARED | 
WITH AUGUST 1940 ITH S RIOD 1940 | 

¥ BOSTON at Yo s 

| | BANGOR ere 

| | BROCKTON a ears asm 
| BURLINGTON Rm | 
| FALL RIVER cre | 
HARTFORD so | 
HOLYOKE | 
| LOWELL | 
| A SES LYNN | 
MANCHESTER | aearcaama 

| cman mM | NEW BEDFORD —oaat Eos 

| Ra NEW HAVEN ra 
| a PORTLAND | aera es hres | 
PROVIDENCE = Sean | 

| SPRINGFIELD )=Cmcumn 

| WATERBURY | NE Rea len | 

WORCESTER = ESSERE | 
sodieg nN es cues En ec 
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Building :—The value of total construction con- 
tracts aw sed in New England during August was 
$48,529,000, a gain of 38.6 per cent over the total of 
$35,002,000 in July, and each of the four major classi- 
fications increased; non-residential contracts by 
51.0 per cent, residential contracts by 45.6 per cent, 
utilities contracts by 30.9 per cent and public works 
by 5.5 per cent. 

In this district between August this year and last 
year total construction contracts gained 88.7 per 
cent and there were increases in each of the four 
major Classifications. 

Total construction contracts awarded in this dis- 
trict during the first eight months of the current 
year were $296,751,000, exceeding the total of $191,- 
991,000 reported for the first eight months a year 
ago by 54.6 per cent: 


CONTRACTS BY CLASSES—NEW ENGLANI aaa i 
First Eight Mo 
CLASSIFICATIONS 1 1940 
Valuation 
21,969,000 
15,323,000 
6,510,000 
2,802,000 








>. 86,000 
2 927 000 
8,911,000 





Total Non-Residential. . 


$101,652,000 $ 60,915,000 + 66.9! 


Residential Buildings........ $114,667,0C0 $ 65,548,000 + 74.9% 
Grand Total Building...... $216, 319,000 $12 6.463.000 fe 719, 

a a: $ 51, 87,000 $ 49,677,000 + 3.4% 

UNGROS os i aces erence see 29,045,000 15,851,000 839 


Grand Total Construction... $296,751,000 $191,991,000 + 5 


In New England during the first eight months of 
the current year the volume of residential contracts 
awarded was $114,667,000, as compared with an 
average for the first eight months of the years 1933 
1941, inclusive, of $48,909,000, and the volume of 
$296,751,000 of total construction awards was more 
than double the average: 


——_——___—___——_ 


VALUE OF BUILDING CONTRACTS AWAF 
NEW ENGLAND 

60-193! 1932. 1933. 1934 1935 1936 1937 1938 1939 1940 1941 | 
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SOURCE: F.W. DODGE CORP. 





CONSTRUCTION CONT Rz AC ‘IS—NE Ww ENGLAND 
TI 


¢ hase 


Residential 
Ce - 


(in nouSal 
rE tal 
istructior 

$ S 67.957 
96,599 
84,568 
144,899 
138,293 
136,961 
169,186 





Recs 191,991 

296,751 
ROS, coh iosee dee ee $147,467 
Employment:—The total number of wage- 


earners employed in 2,050 representative manufac- 
turing establishments in Massachusetts was 457,484 
for the week including or ending nearest August 15, 
an increase of 55 employees, or less than 0.1 per cent, 
when compared with the number employed in these 
same establishments during the corresponding week 
in July, according to the Massachusetts Department 
of Labor and Industries. The amount of the weekly 
payrolls for all manufacturing establishments re- 
porting was $13,455,354 for the same week in August, 
a decrease of $39, 242, or 0.3 per cent. 

Of the 457 Ad wage-earners employed in the 2,050 
manufacturing establishments covered by the survey, 
89,664, or 19.6 per cent, were reported as being em- 
ployed wholly on defense production, and of the 
2,050 establishments covered, 321, or 15.7 per cent, 
had defense contracts. The principal manufacturing 
industries in which wage-earners were employed on 
defense contracts were: woolen and worsted goods; 
electrical machinery, apparatus and supplies; ma- 
chine and small working tools; foundry and machine- 
shop products, and cotton goods. 

The records for the 16-year period 1925-1940, 
inclusive, show increases in August, as compared 
with July, in 15 of the 16 years. Employment during 
this period showed an average increase of 3.2 per cent 
and the amount paid in wages an average increase 
of 4.1 per cent. The current changes were thus un- 
like the normal seasonal gains, due principally to a 
decrease in the number employed on certain defense 
contracts. 
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In Massachusetts the percentage changes in the 
number of wage-earners and the amount paid in 
wages in many of the principal industries between 
July and August were: 


Number of Amount 


Wage- 
Earners 


MAJOR INDUSTRIES fe) 
Payr¢ lls 
Bakery products..... +26.4% 








Boots and shoes............. — 2.0 

CR EEN Be Co oc cen + 6.0 
Clothing” DINED. nos ce awe waare — + 7.3 
Confectic ery Poe tart Me er CANE ot Goat Sina TS dpc 25.1 
POURED MOOI 55 og aa kv debe e es 0 + 0.6 
Dyeing-fir Lt Sree re ae —11.7 
Electrical machinery: 

PUNCIMOING TAGIO. . <.6.6d%6:s8042585.0% + 3.2 + 1.5 

TRO MOMOTACUS, . 6.05 siocdccscas 0.1 + 1.7 
Foundry and machine-sh Lop products: 

Foundry products..............00% + 0.8 — 0.8 

NS EO eee Cre + 1.3 + 2.5 
PIN ate Sk i ax iaige Aebrsia.se + 18 + 6.2 
Hosiery-knit goods 

NI Sivoo og aieo bib ee Sub acon : — 3.3 + 2.9 

Knit g PEE NS a) sles ig leva tes to inten winnie ais + 1.1 — 0.3 
eS yh aa whe daca igh 5 sont + 0.9 -— 0.3 
en PTET TT CECE + 0.5 + 2.1 
Machine and small working tools. . + 2.1 + 0.3 
Paper and.wood pulp................ + 2.2 + 2.4 
Printir ig-publishit 1g: 

Ce TE IE Tc) ar ee —11.3 — 9.1 

Pr ne enn + 1.4 + 0.7 
Pte PRI OOS. 4-5 sino: 6-s-0:8 505.0408 :8 — 0.5 — 1.2 
Textile machinery and parts.......... + 1.6 + 2.5 
Woolen and worsted goods........... — 2.7 — 2.1 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
August this year was 24.0 per cent greater than the 
number employed in August a year ago and the 
amount paid in wages was greater by 50.5 per cent. 
The average weekly earnings of wage-earners em- 
ployed in manufacturing in August, 1941, was 
slightly less than in July. 

Employment and payroll changes between July 
and August in many of the leading industrial cities of 
Massachusetts are shown in the following table: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

Boston.... Pot Cagis 373 + 1.9% + 1.9% 
Brockton...... eva tarenscete am 55 — 2.5 — 3.9 
Cambridge..... San bP athe 89 + 7.5 + 6.2 
UG a re ‘i 52 — 0.3 — 1.0 
ee 46 + 3.9 + 3.7 
RE ee epee 50 + 1.9 — 1.7 
CEO DO ae 41 0.0 + 2.3 
ee. ee 48 — 7.1 — 10.9 
poo SE are a taMirk a bid Rd ies 64 + 1.3 + 1.7 
pitereta Abie kes 66 + 3.7 + 2.6 
Sear "Beat rd SN Py ee es 54 + 4.6 + 1.8 
0 RSS Spee ne 21 — 0.7 + 2.3 
rr 71 + 0.2 — 13 
OME ie bg ke kde eS ie 128 + 1.5 + 1.0 
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In Rhode Island manufacturing employment dur- 
ing August reached 95,820, the highest monthly 
total since September, 1929. a was an increase 
of 1.8 per cent over July and was 22.5 per cent higher 
than in August a year ago, according to William L. 
Connolly, Director, State Department of Labor. 
Aggregate payrolls in Rhode Island during August 
were $2,728,024, a gain of 1.1 per cent over July and 
47.3 per cent higher than in August last year. 

Changes in payrolls between July and August were 
mostly small among the leading industries but, as 
compared with August, 1940, were substantially 
higher. Weekly earnings in August i in manufacturing 
plants averaged $28.47, slightly less than in July. 
Metal workers received the highest wages, $40.52 
weekly. Textile wages averaged $24.02: 








*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 

Per Cent 

Change 
Number Employed from 

INDUSTRY August August August 
1941 1940 1940 

Pewee hoe Mie ors Poin 6,574 5,540 +18.7% 
Metal Trades: <5 iscc os cieas 20,301 14" 737 +37.8 
Ce Sa a 53,054 44751 +18.6 
Ras 5 atccs soe a 6 cee 21,911 18,755 +16.8 
RUBEN ices ces hese aloes etal ara 2,283 1,933 +18.1 
SS eee ee 3,893 3,170 +22.8 
PMN, oo sa cuvkvew ce 17,a%7 14,043 +23.7 
NING a ics cS oe co Sew 7,590 6,850 +10.8 
Raber MOOS... «..ccsc sas 4,722 3,447 +37.0 
Miscellaneous: 6... 5.60 ss 11,169 9,770 +14.3 

Total Manufactures..... 95,820 78,245 +22.5% 

*Based on figures for the week ending August 16, 1941. 


Cost of Living:—The cost of living in Massa- 
chusetts during August was reported by the Massa- 
chusetts Department of Labor and Industries to be 
4.6 per cent higher than in August last year: 


PRINCIPAL ITEMS OF COST OF LIVING—MASSACHUSETTS 
(1926 = 100) 








1940 Food Clothing Shelter Fuel All Items 
Anseust. soc: 2< 42.3 84.0 94.8 81.8 84.3 

1941 
Fanwuary ..<..62.:0 84.0 94.8 84.3 84.4 
eae gl 84.0 94.8 83.6 84.3 
March. 84.0 94.8 79.7 84.2 
April. . ae 84.0 94.8 83.6 85.2 
| Ee 84.0 97.7 2.8 86.1 
fr aaa are 84.0 97.7 82.8 87.2 
July. 84.0 97.7 83.4 87.7 
‘August. . ees ot ite 85.3 97.7 84.4 88.2 
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SALES CONDITIONS 
1940 = 100 





Month of August January through August 
1938 1939 1940 194] 1938 1939 1940 
Connecticut Department Stores............ edad teres 77 77 100 130 93 94 100 
Maine Department Stores............... ‘ : ey 83 87 100 132 95 95 100 
Massachusetts Department SET eater enn see ah: 89 96 100 132 97 99 100 
New Hampshire Department Stores................... 89 88 100 136 96 97 100 
Rhode Island Department Stores...................... 83 86 100 131 95 98 100 
Vermont Department Stores... cock cc cceccccseccccawae 82 88 100 125 92 94 100 
Boston, Department Stores... os icc. cede cde ccceacine 92 92 100 128 98 99 100 
Springfield Department Stores...............cccceceeee * * 100 137 * * 100 
New Haven Department Stores.............ceccccceece 78 78 100 132 95 95 100 
Providence Department Stores. . ......0.c6scccccececcee 83 86 100 130 95 98 1c0 
New England Department Stores...................00. 88 88 100 132 96 98 100 
CREDIT CONDITIONS 
Percentage of Regular Cha arge Accounts Outstanding at the First of August 
Collected during August 
1938 1939 1940 —. 
Moston. Benactaeth thes acts ne « Aah gc. x ciala xe 3. ius Mesa a AA wold SON le Re Ee 43.8% 45.8% 3.6% 45.22%, 
ING wi bre VGRME OPMGGIIEN ET OCORER i..025) 674: e1c0 oS sa cossalere ate. ew ath Boned ee ge 40.6 oy ia 5.8 45.1 
ProvidGnee eran imner tl: QUOTES oc. 0ic- 5a a barons aiste.n.9. 6 Rides o dueide nok Necoa sale Oe ae th oa ean oe 41.8 41.0 “ey | 43.6 
NCW Engine UC HArUMIONG SCOLES s). 5.65005 asinwis one eerie nel eee ace Osea em eces ema ene neee 43.3 44.5 3.5 44.9 





SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1940 = 100 








— — of = ast January through August 
1938 39 940 1941 193 1939 1940 1941 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 84 ‘a a 131 98 98 100 117 
Coats — Women’s and LV CECS GRIER int anne eae 102 86 100 152 114 109 100 117 
Dresses — Women’s and Misses’................00006 98 104 100 108 110 113 100 111 
ge RE er ee re eee * * 100 125 * * 100 119 
Pure, OX; WRONSItS ANG SCOTAGO. <6. 6.6510 ckcen esses scesee 79 70 100 147 90 86 100 143 
Aprons ee I CIN 66.5 66d ic be naledeadsecbeneas 91 97 100 93 85 87 100 108 
CE I 656 psa ced co meeks bu eee ea eens 40 81 100 123 61 105 100 112 
5 5556 ¥cccUe es oeedeneenveeseskestuerbaeec 73 77 100 128 125 96 100 109 
eae vila 5c AMR PREL ERT ke Clicw edhe eae eh ok 141 96 100 163 188 145 100 138 
Ready-to-Wear not reported above..............0000. 91 86 100 126 122 108 100 117 
Women’s, Misses’, and Juniors’ Accessories:............. 85 88 100 134 99 100 100 110 
DE eck hehe ene hea ceehns ewe he Kwe 60 Reo ae te 77 100 104 102 106 100 107 
Neckwear and Veilings..........cececeee 77 89 100 118 114 107 100 109 
Corsetti and DTASGIOTOB. iiss. ccecceenccees 87 93 100 117 95 98 100 108 
Knit Underwear, incl. Glove Silk 103 101 100 168 102 100 100 119 
Silicasice Nugget OU GOL WORT 5 .0.5:5 6. c:0s caisies nedceeeraae 93 96 100 141 102 102 100 113 
Negligeos dn DAtHTOUCH: 5 65 sasiccccesscetcs see wes ss 81 85 100 98 91 97 100 113 
pO ERE er ey eee Trees Sere 99 91 100 109 105 104 100 107 
Women's ana Childrén's Gloves soos oc ccccessccesves 84 82 100 101 106 103 100 103 
Women’s:and Children’s HOgiery ....6..0cccscccdsvncace 82 84 100 216 96 97 100 114 
Women’s and Children’s Shoes. ..........eeeeeseees 80 85 100 111 97 99 100 108 
Bo EE arog ear ea eri Crea e Te eT ee re 86 94 100 124 88 97 100 117 
eather Ooedaire navn. coe cca nacitncs cco cuca woes 80 83 100 115 96 101 100 113 
Toilet Articles and Drugs...........s-sssscccseseess 93 95 100 113 96 95 100 111 
Wrmbrelis, ) aracois, CANCE: (25.5 cccciae conse ciee acest se 137 158 100 114 123 104 100 94 
Men’s and Boys’ Clothing and Furnishings:............. 91 89 100 118 99 98 100 115 
Wen @ lateness 7 isk ane eee nero enc anoyan pes 101 91 100 131 99 99 100 118 
Men’s Furnishings, incl. Hats and Caps.............. 95 91 100 110 101 97 100 112 
La EA aR rape rere ewer ay ine rae Gere ee ar ere 70 81 100 120 98 100 100 116 
Meninaric Boyer SHOCK: 7 «ic.ss/ao.c nb scald Helens acide 85 84 100 117 101 101 100 110 
BeeCsree NS 5 oi, Sg oso ho wine e e RES ea ld KADER One 82 85 100 117 99 99 100 115 
PAIEHIVER, “DIEM NOTTOIG os 6.5: a:0.5:5:0:4.6 ston: Cae el oie b mweets Reecere 91 87 100 115 101 99 100 112 
Crtle Remy OHW GOs wise cre picnatctancacentee ce ebese 75 87 100 116 98 103 100 116 
TIGERS NNO ic 85 kk bo ok oko 8 oe ae ck esananeaws 89 92 100 136 91 93 100 125 
Furniture, Beds, Mattresses, Springs...............4. 98 102 100 135 97 99 100 127 
De INS oi ony ode Cece seecsenr ve seeeeens 84 86 100 130 91 95 100 122 
Pilecigical MO pUAU COS 5 6. 6:6:55 10.63 visie-cie.nie's sb siass onan sole 94 104 100 183 89 100 100 150 
pL ee eee erry eer tron ee * * 100 124 * 100 113 
Mr eanne ie EC CR aie asics yc e-e ae cattle vcoia. a larsini sie. aie mie ciatd - * 100 126 * * 100 121 
Laas a) NR gee de Pa See are Crear errr erny starr 95 89 100 142 96 93 100 127 
eines Sat lY Ce ARI ooo os 5.05.0 iota Os aw Oro wren e ae eels 73 81 100 121 90 95 100 120 
a, eee a SOIC CERT TET Tee Te OT Te TE 73 78 100 123 71 78 100 120 
EGER OME CE Go. rn! Sian crm scasainorcioin sake cereroinie donne ers ieielelaie ore 64 74 100 135 71 79 100 122 
32 CoO eGR ICE CCIE ROC UT Crk tir cre cr sacr 99 125 100 137 107 101 100 121 
ei tae eroele we cae amare 106 98 100 132 116 106 100 105 
Pigtks ond Velv ae at ERR Pe RENE et 105 109 100 130 113 102 100 103 
Wie ert rOe, CODOOR i.5 5 ck cceeiiiciesae ccsie tere eels = Wants’ 119 101 100 172 115 109 100 125 
Conta Drees OO0ds eo. oc nics secs cweececthendwsetiess 123 112 100 126 122 108 100 104 
SCE oav cas) snd-paaevareier ch ere: dieses oie ave’ ace. ¥ ere ere ade Biale 94 94 100 118 99 98 100 108 
prota "Trimrminge, PIM DTOICLIOR. 66.6 56:5.< 0c sere ceines cs 84 81 100 136 114 107 100 111 
jo NAR aes CaP SR te Re Oereenreenr aarti rarer ae Se 64 65 100 105 73 73 100 101 
Wotinhle sr ccosey covotiscs ccchersssowntvageesoennaes 94 95 100 119 100 100 100 108 
Toys and Sporting GOOOS: .055.5...0<:6005 sees ec stacsee ese 107 110 100 126 95 99 100 110 
OR oe aos wie Gieie.c. 0 ee ain’ wae sere eee eieisieie smi e es 93 98 100 118 98 100 100 111 
™ ae STRESSED DEN EVR ANE Tee Oe Re dS or Tae 75 78 100 129 102 114 100 122 
Pigeon ea la eects gate we ace aye sk wie Wie sere) orn ee are 103 pF bo i ng ye ‘= Fy 
i UNION carers rv cin wee ecneineberna nant sims 94 7 92 98 4 
ince Hel NESGIEWOP ec acccgtis.gciee onesie eisiesa- 90 90 100 117 99 99 100 117 
A ORNOES Gs encores REGS Uo aSeS ENN D Soke hE RES 94 99 100 117 98 99 100 109 
MA SAINMINB Ga vices oreses encores eters ee anents ‘is 89 89 100 123 93 98 100 109 
GRAND MEOLAG. 5 oc cc caset eeeecomenecucnccaeee 88 89 100 129 96 98 100 114 


*Figures not available. 
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BUSINESS CONDITIONS IN 


THE UNITED STATES 

Industrial activity increased further in August and the first half of September, 
and commodity prices continued to advance. Distribution of commodities to 
consumers expanded considerably. 


Production:—In August industrial output increased somewhat more than season- 
ally and the Board’s adjusted index advanced from 160 to 161 per cent of the 
1935-39 average. There were sharp further advances in activity in the machinery, 
aircraft, shipbuilding, and railroad equipment industries. Lumber production also 
increased, while furniture production, which had been unusually large in July, 
showed less than the customary seasonal rise in August. Output of steel and non- 
ferrous metals continued at near-capacity rates. 


In the automobile industry output of finished cars declined sharply as plants were 
closed during the changeover to new model production and output in factories 
producing bodies and parts also was reduced considerably. In the first half of 
September automobile assemblies increased as production of new models was begun 
but from now on, owing to Government restriction on passenger car production, 
output will be considerably below that during the previous model year. 


In most nondurable goods industries production in August continued around the 
high levels reached earlier this year. At cotton mills activity declined slightly from 
the record level reached in July, while at woolen mills there was some increase. 
Rayon output continued at peak levels. In the silk industry operations were cur- 
tailed sharply, as the Government requisitioned all supplies of raw silk, and de- 
liveries of silk to mills declined from 28,000 bales in July to 2,000 in August. Rubber 
consumption also decreased, owing to a Government curtailment program. Shoe 
production, which had been unusually large, increased less than seasonally i 
August, and output of manufactured food products and chemicals showed seasonal 
increases from the high levels prevailing in June and July. 


At mines coal production in August, as in other recent months, was unusually 
large for the season, and output of crude petroleum rose to a record level of 4,000,000 
barrels daily in the latter part of the month. Iron ore shipments down the Lakes 
amounted to 11,500,000 tons, the largest monthly total on record. 


Value of construction contract awards showed a further sharp increase in August 
and was ahout four-fifths larger than a year ago, according to F. W. Dodge Corpora- 
tion reports. The rise from July was substantial for all general types of construction 
but was most pronounced for publicly-financed projects. Awards for residential 
building continued to increase. 


Distribution:—Sales of general merchandise rose sharply in August and were at 
an extremely high level for this time of year. The Board’s seasonally adjusted 
index of department store sales advanced to 133 per cent of the 1923-25 average, 
as compared with 115 in July and an average of 103 in the first half of this year. 
In the early part of September department store sales declined from the peak 
reached in the latter part of August. 


Railroad freight carloadings in August were maintained in the large volume 
reached in June and July. Coal shipments increased, following some reduction in 
July, while loadings of grain, which had been large since last spring, declined. 


Commodity Prices: —Wholesale prices of most groups of commodities continued 
to advance from the middle of August to the middle of September. Prices of grains, 
other foodstuffs, and cotton showed large increases and there were advances also 
in prices of a number of industrial commodities not covered by Federal price ceilings. 
Fragmentary data available indicate that retail prices of foods and other commodities 
rose further during this period. 


Agriculture:—The outlook for agricultural production in 1941 showed little 
change during August. Crop prospects were reduced slightly by drought but 
aggregate crop production is expected to be two per cent larger than last year and 
the largest for any year except 1937. Total marketings of livestock and livestock 
products will probably be the largest on record. Preliminary estimates of the De- 
partment of Agriculture indicate that cash farm income, including Government 
payments, will be about $10,700,000,000, compared with $9,120,000,000 in 1940. 


Bank Credit:—Commercial loans at reporting member banks in 101 cities con- 
tinued to rise substantially during the four weeks ending September 10. Bank 
holdings of United States Government securities showed little net change, while 
holdings of other securities increased somewhat at New York City banks. As a 
result of the expansion in loans and investments bank deposits continued to increase. 


United States Government Security Market:—Prices of Treasury bonds increased 
in the latter part of August but subsequently declined somewhat in the first part 
of September. On September 15, the partially tax-exempt 234 per cent 1960-65 
bonds were yielding 2.06 per cent, compared with the record low yield of 2.02 per 
cent. Yields on Treasury notes showed little change in the period. 





